
Transcript of Money Control “Editor’s Take” video on Cryptocurrency 
 
Sakshi Batra: Hi you’re watching editor’s take, I am Sakshi Batra and I have with me Gaurav 
Chaudhary, deputy executive editor at money control with me. Thank you very much 
Gaurav for joining me in this discussion and today we’re going to be talking about 
cryptocurrencies and the government’s latest action plan on them.  
 
Gaurav, as far as I remember the first time the government very vocally talked about 
cryptocurrencies was the Union Budget where the Finance Minister actually said that 
Dealing in cryptocurrencies is actually illegal and they are banned in India. They are not legal 
tender at all. So right now, what is the latest that you’re hearing.  
 
Gaurav Chaudhary: In the month of December last year the government has actually setup a 
committee headed by Economic Affairs Secretary Subhash Chandra Garg to look into 
possible regulatory framework on virtual currencies including Bitcoins and etc etc.  
 
The government actually talks about Bitcoins as Crypto assets because it then widens the 
connotations of the term. In February when the government presented the budget and the 
finance minister Arun Jaitley said that virtual currencies like Bitcoin are not legal tender, 
however in the month of April when RBI presented its policy the first by monthly policy of 
this year, it said, it had asked all banks and intermediaries to actually withdraw from Bitcoin 
exchange, bitcoin trade, and it gave these banks and intermediaries three months’ time to 
withdraw 
 
Sakshi: Right 
 
Gaurav: That was the clear signal that India, the RBI and the government of India were 
actually going to clamp down on illegal unregulated bitcoins. That said, what is not clear is 
whether the government is actually going to come out with regulations which are approved, 
or regulations for cryptocurrencies which are approved by the government of India.  
 
That looks like a possibility too given the fact that what we hear is the Garg Committee is 
going to recommend Changes of amendments in the currency act which is essentially going 
to make holding of cryptocurrencies other than those approved by the government as a 
punishable offence.  
 
Sakshi: Alright. So what happens to the companies and people that are already dealing in 
cryptocurrencies in India right now.  
 
Gaurav: So those are illegal. As of July those are Illegal and there was a petition that was 
filed in the Supreme Court and the Supreme Court has also made it clear that those were 
illegal. They have gone by what the RBI had said in its April Policy. Though we are now 
awaiting what the Garg Committee actually recommends, regulatory framework, and talks 
about possible regulation of bitcoins as a fiat currency backed by sovereign then it’s going to 
get very interesting. What it does is it opens up the possibility of virtual currencies which are 
approved by the Government of India and actually rules out trade in all illegal currencies.  
 



Sakshi: Absolutely. So what you’re trying to say is right now all the currencies, crypto 
currencies which are at present being dealt with in India would be definitely, are illegal at 
the same time. It would be punishable if any regulation comes over here.  
 
Gaurav: Correct 
 
Sakshi: And what happens, could we also see this as a precursor to having our own legal 
cryptocurrency. 
 
Gaurav: Yeah, so there are reports about something called the Lakshmi, you know its been 
attributed to various unnamed sources that India is talking about and its own sovereign 
backed cryptocurrency called Lakshmi but I think that’s very very far away.  
 
Sakshi: OK 
 
Gaurav: I don’t see that happening in the next two months or at least not within the next 
two years or so, because first the regulation will have to come and then it has to keep 
pacing technology which is evolving very very rapidly.  
 
Sakshi: Alright thanks very much Gaurav for sharing all these details with us. Well, as we 
expect that going forward the Government is going to continue with its hard step on 
clamping down on cryptocurrencies, any dealing happening in the illegal activities around 
cryptocurrencies that are existing. At the same time this also raises the question of whether 
the government will actually look at Normalising or regulations regarding legal 
cryptocurrencies so far it’s being talked about that  probably India could have its own by the 
name of Lakshmi coming out in the far future.  
 
Thanks very much for joining us in this discussion of Editor’s take and do stay logged on to 
Money control dot com for more news and updates. Thank you for watching. 
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